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ACTION NEA- 10 

INFO OCT-01 ISO-OO SS-15 EB-08 INR-10 NSC-05 CIAE-00 
/049 W 

078053 040941Z/16 S 

R 031659Z AUG 78 
FM AMEMBASSY CAIRO 
TO SECSTATE WASHDC 2277 

SECRETCAIRO 18322 


E.O. 11652: GDS 
TAGS: MARREGUS 
SUBJECT: E-l PROJECT 

REF: STATE 194994 

1 . DURING MEETING TODAY WITH THE DEFENSE ATTACHE, GENERAL 
GAMASY MADE THE FOLLOWING POINTS WITH RESPECT TO PROJECT 
E-l: 

-AT THIS TIME FUNDS ARE NOT AVAILABLE TO PROCEED WITH 
PROJECT BECAUSE OF OTHER PRIORITIES, SPECIFICALLY THE 
F-5 (GAMASY HAS JUST APPROVED THE SIGNING OF THE F-5 
CONTRACT WITH DEFENSE DEPARTMENT OFFICIALS). 

-THE PRESIDENT AND GENERAL GAMASY HAD NOT FOCUSED ON 
THE PROJECT PRIORITY BECAUSE OF COSTS AND BECAUSE OF THE 
CURRENT STATE OF PEACE NEGOTIATIONS WHICH LEAVE THE ISSUE 
IN DOUBT. 

-GAMASY DID NOT INDICATE HOW HE WOULD NOTIFY THE 
CONTRACTOR. 

2. IT APPEARS THAT THE EGYPTIANS HAVE DECIDED TO FURTHER 
DELAY ANY DECISION TO PROCEED WITH THE PROJECT E-l AT 
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THIS TIME. I HAVE ON SEVERAL OCCASIONS INDICATED TO 
GAMASY THAT IN FAIRNESS THE CONTRACTOR SHOULD BE ADVISED 
SOONEST. IN MY NEXT MEETING WITH GAMASY I WILL MAKE 
THIS POINT AGAIN. EILTS 
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